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A B S T R A C T 
This study aims to analyze the effect of executive characteristics and family ownership as a stimulus 
factor for tax avoidance and to see the existence of a political relationship as a moderating variable in 
the effect of executive characteristics and family ownership on tax avoidance. This research was 
conducted on manufacturing companies listed on the Indonesia Stock Exchange during 2017-2019. In 
this study, the sample was determined based on the purposive sampling technique with the criteria that 
the sample company was a manufacture listed on the IDX for three consecutive years from 2017-2019, 
published an annual report in the 2017-2019 period sequentially, did not experience delisting, was not 
a company the IPO in 2018-2019, did not experience any losses and did not have an ETR value of more 
than 1. The research sample was obtained as many as 138 companies with 3 years of observation. This 
study uses multiple linear regression analysis (Multiple Regression Analysis) and Moderate Regression 
Analysis (MRA) using the Statistical Product and Service Solution (SPSS) program. The results showed 
(I) executive characteristics had a significant positive effect on tax avoidance (II) family ownership 
had a significant negative effect on tax avoidance (III) political connections were not able to strengthen 
the executive's positive influence on tax avoidance (IV) political connections weakened family 
ownership on tax avoidance. This study can also show that the sample companies tend to comply with 
tax rules, they avoid sanctions and fines and consider the risk of loss that must be faced by the company 
when proven to do tax avoidance. 
© 2021 by the authors. Licensee SSBFNET, Istanbul, Turkey. This article is an open access article 
distributed under the terms and conditions of the Creative Commons Attribution (CC BY) license 




The government continues to increase the potential for state revenue because taxes are considered the main source of state revenue 
to meet state expenditure needs. However, companies have a different view on taxes. Taxes are considered by many companies as a 
large cost without making a direct contribution as well as reducing the availability of corporate cash flows (Chen et al., 2010). 
Companies will try to pay less tax or pay nothing at all. Efforts made by the company to minimize the tax expense through tax 
avoidance. 
In Indonesia, one indication of tax avoidance is evidenced by the low level of tax compliance seen from the current tax ratio (Rusydi 
& Martani, 2014). Based on data from the Ministry of Finance, Indonesia's 2017-2019 tax ratio values were 10.7%, 11.5%, and 
10.7%, respectively. The current state of Indonesia's tax ratio, when compared to other Asian countries, is still said to be below. 
According to Organization for Economic Cooperation and Development (OECD) data, Malaysia's tax ratio in 2017 was 13.6%, 
Singapore 14.1%, Philippines 17.5%, and Thailand 17.6% (Cnbcindonesia, 2019). 
The case that occurred at PT Adaro Energy Tbk in 2019 provides another piece of evidence that many companies in Indonesia still 
do tax avoidance. PT Adaro Energi is suspected of evading tax of 125 million dollars through the transfer pricing method against a 
subsidiary in Singapore in the 2009-2017 fiscal year (Tirto, 2019). Another case occurred in 2010 where PT Kaltim Prima Coal, PT 
Bumi Resources, and PT Arutmin were found to have tax evasion amounting to Rp 1.5 trillion, Rp 376 billion, and US$ 27.5 million 
in the 2008-2010 fiscal year (Berisatu, 2010). 
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Tax avoidance by companies is inseparable from decisions made by executives. Certain characteristics carried out by the executive 
will affect the decisions they make (Low, 2009). The more risk-taking an executive is, the more daring he is to do tax avoidance 
(Pitaloka & Merkusiwati, 2019; Carolina et al, 2014). The results of other studies are certainly different, that an executive has not 
dared to do tax avoidance because the principal still has a big influence in making company decisions (Kartana & Wulandari, 2018). 
Tax avoidance is also related to the company's ownership structure. The structure in question is the family ownership structure of the 
company. Shareholdings are concentrated in large numbers and family involvement in management influences corporate tax policy 
(Gaaya et al., 2017). The results of the research by Kovermann & Wendt (2019) show that companies with family ownership tend to 
avoid tax because the family will get large profits at the expense of other parties. Other studies show different results that companies 
with family ownership tend to be less tax aggressive (Chen et al., 2010). 
Variations in the results of research on executive characteristics and family ownership on tax avoidance can be influenced by the 
existence of political connections owned by the company. Political connections are considered a valuable resource for companies 
that can provide special facilities (Fisman, 2001). Political connections provide advantages in terms of lower detection by authorities, 
information about future regulatory changes, and insurance coverage for risky actions (Kim & Zang, 2014). The profits obtained by 
the company by forming political connections become an incentive for companies to be more daring to take risky decisions, including 
in managing corporate taxes. 
The results of the research of Mirza et al, (2019) and Wu et al, (2012) show that directors with political ties have many advantages 
in terms of taxation, thus encouraging them to be bolder in taking risky decisions such as tax avoidance. The results of Hidayati & 
Diyanti (2018) also show that political connections make families more aggressive in terms of taxation. Families will take advantage 
of the low detection risk and fines to maximize their profits. 
The inconsistency of the results of previous studies motivated researchers to review the effect of executive characteristics and family 
ownership on tax avoidance by adding political connections as a moderating variable. Another motivation for this study is the use of 
different measures of the variables of family ownership and political connections from previous studies. In this study, family 
ownership will be measured by comparing the number of shares owned by the family traced through the ultimate approach with all 
outstanding shares of the company. Political connections in this study are measured based on research by Supatmi et al, (2019) which 
assesses political connections based on structural government positions with the status of Civil Servants in Indonesia. 
Literature Review  
Theoretical Background 
Agency theory 
Type I agency conflict occurs when there is a contract between the principal as the employer and the agent as the party who is hired 
to carry out the company's activities and is authorized to make the best decisions for the company (Jansen & Meckling, 1976). This 
relationship can lead to agency conflicts when there is information asymmetry and conflicts of interest. Tax avoidance decisions 
made by the executive contain an agency conflict in it. Often the executive will prioritize himself over the interests of the principal. 
Type I, agency conflict as described by Jensen and Mackling (1976) is less common in firms with family ownership. Agency problems 
are more common in type II, namely between the majority shareholder or the controlling party and the minority shareholder or non-
controlling party (Desai & Dharmapala, 2006). The controlling party has a much greater opportunity to carry out a takeover at the 
expense of the non-controlling party. The existence of significant control rights makes the family have a great opportunity to do tax 
avoidance. Tax avoidance is expected to provide a larger stored cash flow for the family and can hide from other parties losses due 
to expropriation (Kovermann & Wandt, 2019). 
Resource dependent theory 
Resource dependence theory views the company as an open organizational system that depends on the external environment. This 
dependence will lead to risk and uncertainty which will ultimately affect organizational behavior (Hilman, 2005). The company will 
try to manage the problem of dependence on external parties by preparing various strategies to create a favorable environment for 
the company. Hilman et al., (2009) argue that overcoming dependency problems can be done by conducting inter-organizational 
relationships such as mergers, joint ventures, boards of directors, political actions, and executive succession. 
One important source of interdependence and business uncertainty is the government because it will always be influenced by various 
decision-makers. One way to connect companies with the government is through the appointment of directors or boards of 
commissioners who have political ties (Hilman et al., 2009). It is hoped that establishing a relationship with the government, can 
create a favorable environment for companies such as the ease of obtaining unique information about policies, having a wide 
political/bureaucratic access network, and gaining access and influence in policymaking (Hilman, 2005). The existence of these 
advantages motivates companies to be more daring to take risky actions such as tax avoidance. 
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Executive characteristics and tax avoidance 
This tax avoidance policy is not intentional but created by the executives of the company. The character of each executive will affect 
the direction of corporate decision-making, including tax avoidance (Novita, 2016). Executives with risk-taking characteristics will 
be more willing to take big risks in making business decisions than executives who avoid risk (Low, 2006). Executive risk-takers 
believe that the higher the risk in the business, the higher the returns will be. 
The results of research by Butje & Tjondro (2014); Pitaloka & Merkusiwati (2019) show that executive characteristics affect tax 
avoidance. The more executives take risks, the higher the executive's courage to do tax evasion. When executives decide to tax 
avoidance, the company's risk of detection and fines is much greater. However, executives hope that by avoiding taxation they can 
maximize their profits without paying attention to the risks that will be accepted by the owners of the company. In line with the 
agency theory that an executive as an agent will tend to maximize his interests rather than the interests of the principal (Jensen & 
Mackling, 1976). Based on the explanation and previous research, the following hypothesis is proposed: 
H1: Executive characteristics have a positive effect on tax avoidance 
Family ownership and tax avoidance 
Companies with family ownership have characteristics that can affect the nature and level of corporate tax treatment. The family as 
the majority shareholder has significant control over the company. A significant position in the company is often used by families to 
increase their profits at the expense of others (Gaaya et al., 2019). Family involvement in the board of directors or top management 
is intended to increase control and control rights in the company (Chu, 2011). Directors from families tend to make decisions by 
prioritizing their interests. Thus, the existence of these characteristics provides a great opportunity for companies with family 
ownership to avoid tax. 
The results of research by Kovermann & Wendt (2019); Sari & Martani, (2010); Wirawan & Sukharta, (2018) show that companies 
with family ownership tend to be more tax aggressive. Families with greater control over the company provide opportunities for them 
to avoid taxes and enjoy greater benefits in the form of cash flow and make it easier for families to manipulate and take over (Desai 
& Dharmapala, 2006). This is in line with type II agency theory which states that the controlling party tends to maximize the interests 
of its group by sacrificing or usurping the rights of other (non-controlling) parties. Based on the explanation and previous research, 
the following hypothesis is proposed: 
H2: Family ownership has a positive effect on tax avoidance 
Political connection on executive characteristics and tax avoidance 
Executives with risk-taking characters tend to be more willing to take big risks in making business decisions, one of which is tax 
avoidance. Executives who are risk-takers expect maximum profits for themselves and ignore the risk of large fines decreased 
transparency of financial statements, and reduced investors (Butje & Tjondro, 2014). The executive's courage to take risky actions is 
not only motivated by the many benefits offered, but also by political connections (Ding et al., 2015). 
The political connections possessed by the executive provide access to support and protection by the government against corporate 
budgetary constraints such as obtaining bank loans, low-interest rates, bailouts, and tax subsidies (Faccio et al., 2006). Resource 
dependence theory explains that the political ties of the board of directors give them greater access and control over external resources 
so that it will support high-risk decision-making (Peng & Lou, 2000). In line with the results of research by Ding et al, (2015); Mirza 
et al, (2019) show that directors with political ties are more willing to take risky actions because they can rely on government support 
in the event of investment failure. Thus, there is a potential for political connections to strengthen executives to be more willing to 
take risks, such as tax avoidance. Based on the explanation and previous research, the following hypothesis is proposed: 
H3: Political relations strengthen the positive effect of executive characteristics on tax avoidance 
Political connections to family ownership and tax avoidance 
Many companies establish relationships with the government because political connections are considered to provide convenience in 
transactions and provide preferential treatment to companies (Fisman, 2001). The family as the controlling shareholder tends to form 
political relations to increase their economic interests (Haque et al., 2011). Companies will try their best to take advantage of 
proximity to the government to get more convenience and benefits, including in terms of taxation (Pranoto & Widagdo, 2016). 
The results of Hidayati & Diyanti (2018) provide evidence that political connections encourage families to be more tax aggressive. 
Families seek to take advantage of proximity to the government to reduce the risk of detection and fines for aggressive taxation. 
Reducing the costs of tax evasion provides families with greater incentives and benefits, especially since the family is in control of 
the company. This is in line with the resource dependence theory which states that the political ties formed by the company provide 
a more favorable environment for the company (Hilman et al., 2009). Thus, it can be seen that there is a potential political connection 
to strengthen companies with family ownership to do tax avoidance. Based on the explanation and previous research, the following 
hypothesis is proposed: 
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Figure 1: Research Conceptual Framework 
Research and Methodology 
This study uses a quantitative approach with the type of research based on associative research objectives or causal relationships. 
The population of this study is all manufacturing companies listed on the Indonesia Stock Exchange in 2017-2019. The sample was 
determined based on the purposive sampling technique with the criteria presented in table 1 as follows: 
Table 1: Sample Selection Procedure 
No Criteria Total  
1 Manufacturing companies are listed on the IDX consecutively from 2017 to 2019 191 
2 Companies that do not publish consecutive annual reports during 2017-2019 (14) 
3 Companies experiencing delisting in 2017-2019 (6) 
4 Company IPO in 2018-2019 (28) 
5 Companies that suffer losses (51) 
6 Value of Effective Tax Rate (ETR) > 1 (2) 
7 Outliers (44) 
Number of companies used as research samples 46 
Number of observations for 3 years (2017-2019) 138 
Source: Primary Data (2019) 
Data Analysis Technique 
This study uses multiple linear regression analysis (Multiple Regression Analysis) and Moderated Regression Analysis (MRA) using 
the Statistical Product And Service Solution (SPSS) program. The empirical model of the research regression equation is as follows: 
The regression model uses ETR in measuring tax avoidance 
𝐸𝑇𝑅 =  𝛼 + 𝛽1 𝑅𝐼𝑆𝐾 +  𝛽2𝐾𝐾 +  𝛽3𝑅𝑂𝐴 +  𝛽4𝑆𝐼𝑍𝐸 +  𝛽5𝑃𝑃𝐸 +  𝜀  
 
𝐸𝑇𝑅 =  𝛼 + 𝛽6 𝑅𝐼𝑆𝐾 + 𝛽7  𝐾𝐾 +  𝛽8𝐾𝑃 + 𝛽9𝑅𝑂𝐴 +  𝛽10𝑆𝐼𝑍𝐸 + 𝛽11𝑃𝑃𝐸 +  𝜀 
 
𝐸𝑇𝑅 =  𝛼 + 𝛽12 𝑅𝐼𝑆𝐾 + 𝛽13 𝐾𝐾 +  𝛽14 𝐾𝑃 + 𝛽15 𝐾𝑃 ∗ 𝑅𝐼𝑆𝐾 + 𝛽16 𝐾𝑃 ∗ 𝐾𝐾 +  𝛽17𝑅𝑂𝐴 +  𝛽18𝑆𝐼𝑍𝐸 + 𝛽19𝑃𝑃𝐸 +  𝜀 




Tax Avoidance (Y) 
Family Ownership (X2)  
H1   (+)  
H2   (+)  
H3   (+)  H4   (+)  




The regression model uses CETR in measuring tax avoidance 
𝐶𝐸𝑇𝑅 =  𝛼 + 𝛽20𝑅𝐼𝑆𝐾 +  𝛽21 𝐾𝐾 +  𝛽22 𝑅𝑂𝐴 +  𝛽23 𝑆𝐼𝑍𝐸 + 𝛽24 𝑃𝑃𝐸 +  𝜀 
 
𝐶𝐸𝑇𝑅 =  𝛼 + 𝛽25  𝑅𝐼𝑆𝐾 +  𝛽26 𝐾𝐾 +  𝛽27 𝐾𝑃 + 𝛽28 𝑅𝑂𝐴 +  𝛽29 𝑆𝐼𝑍𝐸 + 𝛽30 𝑃𝑃𝐸 + 𝜀 
 
𝐶𝐸𝑇𝑅 =  𝛼 + 𝛽31 𝑅𝐼𝑆𝐾 + 𝛽32 𝐾𝐾 +  𝛽33 𝐾𝑃 + 𝛽34 𝐾𝑃 ∗ 𝑅𝐼𝑆𝐾 + 𝛽35 𝐾𝑃 ∗ 𝐾𝐾 +  𝛽36 𝑅𝑂𝐴 +  𝛽37 𝑆𝐼𝑍𝐸 +  𝛽38 𝑃𝑃𝐸 + 𝜀 
 
The regression model uses BTD in measuring tax avoidance 
𝐵𝑇𝐷 =  𝛼 + 𝛽39 𝑅𝐼𝑆𝐾 +  𝛽40 𝐾𝐾 +  𝛽41 𝑅𝑂𝐴 +  𝛽42 𝑆𝐼𝑍𝐸 + 𝛽43 𝑃𝑃𝐸 +  𝜀 
 
𝐵𝑇𝐷 = 𝛼 + 𝛽44 𝑅𝐼𝑆𝐾 + 𝛽45 𝐾𝐾 +  𝛽46  𝐾𝑃 + 𝛽47  𝑅𝑂𝐴 +  𝛽48 𝑆𝐼𝑍𝐸 + 𝛽49𝑃𝑃𝐸 + 𝜀 
 
𝐵𝑇𝐷 =  𝛼 + 𝛽50 𝑅𝐼𝑆𝐾 + 𝛽51 𝐾𝐾 +  𝛽52 𝐾𝑃 + 𝛽53𝐾𝑃 ∗ 𝑅𝐼𝑆𝐾 + 𝛽54 𝐾𝑃 ∗ 𝐾𝐾 + 𝛽55 𝑅𝑂𝐴 + 𝛽56 𝑆𝐼𝑍𝐸 +  𝛽57 𝑃𝑃𝐸 + 𝜀 
 
ETR : Tax avoidance measured using the Effective Tax Rate 
CETR : Tax avoidance as measured using the Cash Effective Tax Rate 
BTD : Tax avoidance as measured using Book-Tax Difference 
𝛽1,...., 𝛽57 : Regression Coefficient 
𝛼  : Constant 
RISK : Executive Characteristics 
KK : Family Ownership 
KP : Political Connection 
ROA : Return on Assets 
SIZE : Company Size 
PPE: Property, Plant, and Equipment or fixed assets 
𝜀: Error term 
Variables 
Tax Avoidance 
Tax avoidance is measured using the Effective Tax Rate (ETR), Cash Effective Tax Rate (CETR), and Book-tax Difference (BTD). 
ETR is measured by dividing current tax expense by profit before tax. The lower the ETR indicates the higher the company's tendency 
to do tax avoidance and otherwise. CETR is measured by dividing the amount of cash paid for taxes by profit before taxes. The lower 
the CETR indicates the higher the company's tendency to do tax avoidance and otherwise. BTD is measured by looking at the 
difference in the amount of profit calculated based on account with the amount of profit calculated based on taxes on total assets. 
The greater the difference between accounting profit and taxable profit, the greater the tendency to do tax avoidance. 
Executive Characteristics 
The characteristics of an executive are assessed by looking at how much risk the company has. The company's own risk is measured 
by the standard deviation of EBITDA divided by total assets (Butje & Tjondro, 2014). The higher the risk of the company indicates 
that an executive is a risk-taker, conversely the lower the risk of the company indicates that the executive tends to risk reverse. 
Family Ownership 
Family ownership is traced using the ultimate approach, namely tracing company ownership directly or indirectly (Siregar, 2011). A 
company is said to be a family-owned company if more than 20% of the shares are owned by the family. Individuals can be called 
family if they have the same last name or there are ties of marriage, children, and siblings (La Porta et al., 1999). Measurement of 
family ownership in the company is done by dividing the number of shares owned by each shareholder by the total outstanding shares 
of the company (Kovermann & Wendt, 2019). 
 
 




A company is said to have political relations if there is at least one of the 20 largest shareholders or leaders of the company who 
currently or has served as a government official, TNI/Polri, and leader of a political party, then at least there are family members 
who have ties to the company. with the president or former presidents (Faccio, 2006); Wong & Hooy, 2018). The measurement of 
political connections was carried out concerning the research of Supatmi et al., (2019) which assessed political connections based on 
structural government positions with the status of Civil Servants in Indonesia. 
Control Variable 
The control variable in this study is the Return on Assets (ROA) which is measured using the profit after tax formula divided by the 
total assets of the previous year. The next control variable is company size (SIZE) which is measured by performing the natural 
logarithm of the company's total assets. The last control variable is Property, Plant, and Equipment (PPE), or the company's fixed 
assets as measured by the natural logarithm of the company's fixed assets. 
Result and Discussions 
Descriptive Statistics Results 
Descriptive statistics in this study provide an overview of research data related to drinking value, maximum value, average, and 
standard deviation. The results of descriptive statistics are presented in     table 2. 
Table 2: Descriptive Statistics 
Variable Minimum Maximum Average Standard 
Deviation 
ETR 0,110 0,371 0,252 0,050 
CETR 0,033 0,581 0,278 0,108 
BTD -0,086 0,022 -0,029 0,024 
RISK 0.362 2.232 0.934 0,428 
KK 0.000 0,991 0,366 0,332 
ROA 0.009 0,165 0,071 0,037 
SIZE 25,796 32,201 28,792 1,530 
PPE 0.050 1,000 0,467 0,166 
KP 0,000 3,850 1,128 1,254 
Source: Primary Data (2019)  
Hypothesis testing 
The model in this study has met the requirements of normality, heteroscedasticity, and multicollinearity tests. The regression results 
are presented in Table 3. 
Table 3: Regression Test Results 
Source: Primary Data (2019) 
The t-test results presented in Table 3 show that in the ETR measurement method the executive characteristic variable has a 
coefficient value of -0.026 with a 5% significance level of 0.043. In the CETR measurement method, the coefficient of executive 
characteristics is -0.075 with a 5% significance level of 0.012. In the BTD measurement method, executive characteristics have a 
coefficient value of 0.015 with a 1% significance level of 0.009. When the coefficient value is negative to ETR and CETR, the value 
Variable Hypothesis Coefficient 
ETR CETR BTD 
RISK H1 -0,026* -0,075* 0,015** 
KK H2   0,022* 0,011 -0,005 
KP*RIKS H3 -0,014 -0,032 0,000* 
KP*KK H4  0,033** 0,006 -0,018 
ROA  -0,253 -1,375** -0,189* 
SIZE  -0,006* 0,003 0,001 
PPE  -0,028 -0,044 0,017 
F value  2,803* 2,576* 12,803** 
Adj. R2  0,062 0,054 0,301 
* significance at level  5%, ** significance at level 1% 
Variable definition 
ETR= Effective Tax Rate; CETR = Cash Effective Tax Rate ; BTD= Book-Tax Defference; RISK=  Company Risk ; KK=  Family 
Ownership ; KP=  Political Connection ; ROA= Return On Assets; SIZE=  Company Size ; PPE= Property, plant and Equipment 
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of tax avoidance increases, then when the coefficient value is positive to BTD, the value of tax avoidance increases. Thus, it can be 
concluded that executive characteristics have a positive effect on tax avoidance and H1 is accepted. 
In the ETR measurement method, the family ownership variable has a coefficient value of 0.022 with a 5% significance level of 
0.045. A positive coefficient value on the ETR indicates that the lower the tax avoidance is carried out. The CETR measurement 
method shows that family ownership has a coefficient value of 0.11 and is not significant. The BTD measurement method also shows 
that family ownership has a coefficient value of -0.005 and is not significant. Thus, it can be concluded that family ownership is 
detrimental to tax avoidance on the ETR measurement method and family ownership has no effect on tax avoidance on the CETR 
measurement method and BTD or H2 is rejected. 
The interaction between political connection variables and executive characteristics in the ETR measurement method has a coefficient 
value of -0.014 and is not significant. In the CETR measurement method, the interaction between political connection variables and 
executive characteristics has a coefficient value of -0.032 and is not significant. The same result is shown in the BTD measurement 
method that the interaction of the two variables has a coefficient value of 0.000 and is not significant. Thus, it can be concluded that 
political connections are not able to strengthen the positive influence of executive characteristics on tax avoidance or H3 is rejected. 
The interaction between the variables of political connection and family ownership in the ETR measurement method has a coefficient 
value of 0.033 and is not significant. The CETR measurement method shows the interaction of the two variables has a coefficient 
value of 0.006 and is not significant. In the BTD measurement method, the interaction of political connections and family ownership 
has a coefficient value of -0.018 and a 1% significance level of 0.00. This shows that political connections are not able to strengthen 
the positive effect of family ownership on tax avoidance in the ETR and CETR methods. On the other hand, political connections 
weaken the positive effect of family ownership on tax avoidance in the BTD method. Thus it can be concluded that H4 is rejected. 
Control variables with a significance value <0.05 are Return On Assets (ROA) and firm size (SIZE). The ROA coefficient value is -
1.375 on the CETR method and the coefficient value of -0.189 on the BTD method. SIZE has a coefficient value of -0.066 in the 
ETR measurement method. This shows that both ROA and SIZE have a positive effect on tax avoidance. 
Discussion 
Executive characteristics and tax avoidance 
The results of this study indicate that H1 is accepted or the characteristics possessed by executives can increase their courage in tax 
evasion. The results of this study are in line with research conducted by Butje & Tjondro (2014); Pitaloka & Merkusiwati (2019) 
which shows that executive characteristics have a positive effect on tax avoidance. The more executives take risks, the greater the 
executive's courage to take risky actions such as tax evasion. Executives dare to take huge risks for tax evasion to maximize their 
profits. 
The results of this study support agency theory which explains that an executive as an agent has the responsibility to manage and 
make the best policies to optimize the interests of company owners (Jensen & Meckling, 1976). However, often the existence of 
asymmetric information and conflicts of interest make decisions taken by the executive according to their interests. Executives tend 
to act risky to get maximum profit and ignore the losses that will be borne by the owner of the company such as doing tax evasion. 
Family ownership and tax avoidance 
The results of this study do not support H2 which discusses that family ownership will increase tax avoidance. The results of the 
hypothesis indicate that family ownership has a significant negative effect on tax avoidance on the ETR measurement method and 
there is no effect of family ownership on tax avoidance on the CETR and BTD methods. 
The results of this study are in line with research conducted by Chen et al, (2010); Maharani & Juliarto (2019) which shows that 
family companies have a low tendency to avoid tax. Families tend to obey and maintain the good name of the company for the 
survival of the company in the future. On the other hand, this study does not support the type II agency theory which states that the 
majority shareholder as the controlling party of the company has the opportunity to maximize their interests. The majority party does 
not care about the interests of the minority and tends to sacrifice the interests of other parties. 
If the research results are related to current conditions, it shows that the government has carried out supervision and regulation of 
income taxes related to related party transactions that have special relationships in UU No. 36 of 2008 Article 18 paragraph 3. 
Supervision is tightened again with PMK No. 213 of 2016 and POJK No 42 of 2020 which requires taxpayers to organize and store 
documents or information related to transactions with related parties. Thus, there are very few opportunities for taxpayers, especially 
companies with family ownership, to tax avoidance. 
Political connection on executive characteristics and tax avoidance 
The results of this study do not support H3 which discusses that political connections can strengthen executives to be more daring to 
do tax avoidance. The results of the hypothesis indicate that the interaction between the political relationship variable and the 
executive characteristic variable on tax avoidance in the ETR, CETR, and BTD methods has insignificant results. This shows that 
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the existence of political connections in the executive is not able to influence the executive to be bolder in carrying out tax avoidance 
actions. 
The results of this study do not support the resource dependence theory which states that uncertainty in the external environment, 
one of which is the government, can be reduced by establishing a political mechanism owned by company board members (Hilman 
et al., 2009). The company appoints directors or commissioners who have political ties with the aim of providing a more conducive 
environment. On the other hand, this study is in line with the research results of Jian et al, (2012); Lestari, (2017) which states that 
executives with political ties tend not to do tax evasion. The government tends to give stricter supervision to executives who have 
political ties, so they are more obedient and more careful in making business decisions. 
The government has regulated the problem of calculating taxes related to related transactions in UU No. 36 of 2008 article 18 
paragraph 3 concerning income tax, PMK No. 213 of 2016, and POJK No. 42 of 2020. The amount of supervision from various 
parties makes executives have different goals in taking advantage of their closeness to the government. Executives view that closeness 
to the government is no longer to reduce the detrimental impact of tax avoidance but to increase the value of the company. 
Political connections to family ownership and tax avoidance 
The results of this study do not support H4 which discusses that political connections can strengthen families to be more daring to 
do tax avoidance. The results of the hypothesis show that the interaction of political connection variables and family ownership has 
a significant positive effect on tax avoidance in the ETR and BTD models and the interaction between political connection variables 
and family ownership has no effect on tax avoidance in the CETR model. The results on the ETR and BTD models show that political 
connections weaken firms with family ownership to evade tax. The results of the CETR model show that the existence of political 
connections is not one of the factors stimulus companies with family ownership to avoid tax. 
The results of this study do not support the resource dependence theory which states that the political ties formed by companies aim 
to overcome dependence on an uncertain external environment, one of which is the government (Hilman et al., 2009). The company 
hopes that by establishing a relationship with the government, it can benefit from changes in the information on tax regulations and 
lower control over tax matters. On the other hand, the results of this study are in line with research conducted by Bimo et al, (2019) 
which explains that the existence of political connections does not make families dare to do tax evasion. Families prefer to comply 
with taxes and avoid sanctions and fines. Families tend to take advantage of their proximity to the government to improve company 
performance which will have an impact on increasing the reputation and survival of the company going forward. 
The inability of political connections to encourage families to be more daring to do tax avoidance is also supported by the results of 
data analysis of sample companies. The sample companies show a low tendency to do tax avoidance. Sample companies tend to be 
tax compliant. Supervision has also been carried out by various parties by issuing UU No. 36 of 2008 article 18 paragraph 3 
concerning income tax, PMK No. 213 of 2016, and POJK No. 42 of 2020 to regulate income tax issues related to related parties. 
Conclusion 
Based on the previous discussion, it can be concluded that the manufacturing companies on the Indonesia Stock Exchange which are 
the samples of this study have a low tendency to carry out tax avoidance. Sample companies tend to be obedient taxpayers so they 
do not dare to do tax avoidance. This study succeeded in proving that executive characteristics are the driving factors for companies 
to be more daring to do tax avoidance. Different evidence is obtained that family ownership is not a stimulus factor for companies to 
dare to do tax avoidance. 
This study also failed to provide evidence that the existence of political connections as a reinforcement of executive characteristics 
and family ownership further increases tax avoidance. The existence of political connections makes the company not do tax 
avoidance. Given the sample companies tend to have complied with tax regulations. The sample companies avoid sanctions and fines 
if they are proven to have violated tax provisions. The sample company also considers the risk of loss that the company must face 
when it is proven to have committed tax avoidance. 
This study has limitations in the process of data collection and analysis. Some companies cannot be traced to final ownership to the 
individual level through the company's annual report because of the limited information on the company's shareholdings presented. 
Thus, it is not known whether the company is a family company or not. 
Based on the limitations that have been described, suggestions that can be given by researchers for future researchers are that 
researchers can consider using other data sources besides the annual financial statements in tracing the final ownership of the 
company. Further researchers can use other databases such as OSIRIS and ORBIS in the hope of obtaining complete information 
about the research data.  
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